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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearxnc Date and Place: T(.xs came fo fxr.al hea g before
VI 9 G . d 0 I bo d () ft "Bo d"),t 9roo

October 22, 2013 at the at the Russell County Corrference Center,
Ieoanon, Vxrgxnx.a.

2. Annear . cesr Mark Swartz, Esquxre, of the firm Swartz Ia
Offxces PILC, appeared for the Applxcantx and Sharon M. B. Pigeon,
Assxstant Atto rney General, was present to advxse the Board.

3. J rxsdxctxon and Notice: Pursuant to Va. Code BB 45.1-
361.1 er ~se ., the Board fxnds that xt. has lurxsdxctxon over the
sub)ect matter. Based rpon the evxdence presented by Applxcant, the
Board also fxnds that the Applxcant has (I) exercised due dxlxgence xn

conductxng a search of the reasonably avaxlable sources to deters:xne
the dentxty and whereabouts of gas and oxl owners, oal owners,
mxneral owners and/or potentxal owners, x.e., persons xdentxfxed by
Applxcant as havxng ("Owner" ) or claxmxng ("Claxmant") the rxghts to
Coalbed Methane Gas xn all coal seams below the Jawbone I, xncludxng
Taller, Upper Horsepen, Middle Horsepen, War Creek, Beckley, Lower

Hors pen, Po l.antes No. 6, Pocahontas No. 6, Pocaho tas No. 5,
pocahontas No. 4, po ahontas rfo. 3, poc hontas No. I and varx.o
unnam d coal seams, coalbeds and rock strata assocxated theze xr.h

(h reaftez "Subject Formatxon") n Subject Drxllxng Unxt unde lying and
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comprised of Sub,'ect Lands; (2) represented r.t has gr.ven notzce to
those partres (hereafter sometzmes "person(s)" whether referrrnq to
rndlvrduals, corpozatrons, partner hzps, assocratrons, o panres,
businesses, trusts, jaunt ventures or other legal entitles) entrtled by
Va. Code 55 45.1—361.19 d 45.1—361.22, to otice of the Applrca ron
fried herernr and (3) that the persons set forth rn ther Applzcatron
and Notrce of Hearrng are persons rdentlfied by Applicant throuqh rts
due dr.lrgence who may be Owners or Clarmants of Coalbed Meth ne Gas
nte = underlyrr,g Subject D riling Unrt and that the persons

rdentrfred rn Exhibit N-3 attached 1'.erato are persons r.dentrfred by
Applicant who may be Owr.ers or Clarmants of Coalbed Methane Gas
rnterests zn Subject Formatron who have not heretofore agreed to lease
or sell to the Applrcant and/or voluntarily pool therr Gas znterests.
Conflrctrng Gas Owners/Clarmants Ln Sub)ect Drrllrng Unzt are lasted on
Exhibit E. Furthez, the Board has caused notrce of thzs hearrng to be
publrshed as requrred by Va. Code 5 45.1—361.19.B.Whereupon, th Board
hereby funds tha the notrces gzven barer.n satzsfy all statutory
requrrements, Board rule reqrrrements and the mrnrmum standards of due
process.

4. Amendments: None

5. Drsnrssalsr Mone

6. Relref Requested: Applrcant requests (1) that pursuant to
Va. Code 5 45.1—361.22, rncludrng the applrcable portrons of Va. Code 545..-361.21, the Board pool all the rights, rnterests and estates rn
and to the Gas rn Subject Drrllrng Unit, rncludrng the poolrng of the
nterests of the Applr.cant and of the known and ur.known persons named

rn Nxbibi.t N-3 hereto and that of therr known and nknown heirs,
executors, admrnrstrators, deva.sees, trustees, assigns and successors,
both drate and remot, for the d illrng and operatzon, rncluczng
productron, of Coalbed Methane Gas, produced from or allocated to the
Subject Drrlllng Unr.t establzshed for the Subjec Formatron underlyrng

d o p d o1'h 3 bl t Land, (h afte o t .o11 t ly
rdentrfred and referred to as "Well Development and/or Operatron rn the
Subject Drrllrrg Unrt"), and (2) that the Board des gnate CMX Gas
Company LLC as Untt Operator.

7. Relref Granted: The Applrcant's requested relref n thrs
ca b and hereby r gzantedr (1) Pursuant to Va. Code 5 45.1—
361.21.C.3, CMX Gas Company LLC (hereafter "Unzt Operator"\ rs
deszgnated as the Unzt Operator authorr.zed to drrll and operate the
coalbed Methane Gas well rn the sub)ect Drzllrng Unrr. at the locatzon
deprcted or, the plat attached hereto as Exhibit A, subject to the
permrt provrsro s contarned rn Va. Code 55 45.1—361.27 et ~se .; to the
Mrddle Rrdge 1 Coalbed Methane Gas Fraid Order VGOB 00-1017-0835,
effectrve October 17, 2000) to 55 4 VAC 25 —150 et ~se ., Gas and Orl
Regulatrons) and to 55 4 VAC 25-160 et seq., Vzrgzr.ra Gas and Orl Board
Reg latzons, all as amended from tame to tame, and (2) all the
ntezests and estates zn and to t(.e Gas rn Subject Drr.llrng Unrt,

rncludrng that of the Applrcant and of tbe known and unkrrown persons
lasted on Exhibit 3-3, attached hereto and made a part hereof, and
therr known and unknowr. hezrs, executors, admrnrstrators, devrsees,
trustees, assrgn nd successors, both rmmedhate and zemote, b and
hereby are pooled rn the srrbject Formation in he sub)act Drrllrnq Unrt
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underlying and ccmprised of the Subject Lands.

Pursuant to the Biddle Rrdqe I Fraid Rules, the Board has adopted
toe followrng method for the calculation of productron and revenue and
allocatron of allowable costs for the productton of Coalbed W thane
Gas ~

For Brac Well Gas. — Gas shall be produced from and allocated to
only tho 58.74-acr drrl.lung rt rn wh h the well '(ocat d
accordrng to the undo.vrded interests of each Owner/Clarmant
wr hrn the unrt, whrch undtvrd d rnterest hall be th retro
(expressed as a percentage) that the amount of mtneral acreage
withio each separate tract that is wtthrn the subject Drrllrng
Unr.t, when platted on the surface, bears to the total mtneral
acre- ge, when platted on the surface, contained wrthin the entire
58.74— cre drrllrng unrt rn the manner set forth n the Ruddle
Rrdge I Frelo Rules.

8. Electron and Electron Perrod: IT. tl'.e event ally Owner or
Clarmant .ed rn Exhibit 8-3 hereto does not reach a voluntary
agreemen to sha rn the op atron of the well lo ated rn the Subject
Drrllrng Unit, at a rate of payment mutually agreed to by sard Gas
Owner or Clarmant and the Unrt Operator, then sut:h person named may
elect one of th optrons set forth rn Paragraph 9 below and must grve
wrrtten notrce of hrs electron of the option sel cted under Paragraph 9
to the desrgnated Unrt Operator at the address shown below wrthrn
th rty (30) days from the date of r erpt of a copy of thus Order. A
timely election shall be deemed to have been made rf, on or before thelast day of sard 30-day parted, such elect nq person has delrvered hrs
rrtten electron to th cesrgnated Ut,rt operator at the address shown

below or has duly postmarked and placed its wrttten election in first
class Unrted States marl, postaqe prepard, address d to the Unrt
Operator at the address shown belcw.

9. Electron Options:

9.1 optron I — To Particrpate In The Well Development and
Operatton of The Drrllr.nu Untt: Any Gas Owner or Clarma t
named rn Exhibit 8-3 who does not reach a voluntary agreement
wrth t) e Unrt Operator may elec to partrcipate rn the Well
Development and Operatron rn the Subject Drrllit.g Unrt
(hereafter "Partrcrpating Operator" ) by agreeiilq to pay the
estrmate of such Partrcrpatrng Operator's proporttonate part
of the actual and reasonable costs of the Well Develop ent
contemplated by this Order for Gas produced pursuant to the
w ddle Rrdg I Freld Rules, rnclud ng a reasonable supervrsron
fee, " more p rtrcularly set fo th in V gtnra G s and Orl
Board Pegulation 4 VAC 25-160-100 (herein "Completed-for-
Production Costs" ). Further, a Partrcrpattnq Operator agrees
to pay the estrmate of such Particrpatrng Operator's
p oportronate part of the Completed-for-Productiot. Cost as set
forth be ow to the Unrt Operator wrtl.rn forty-frve (45) days
from the later of th date of slung or the date of recording
of thus Order. The Completed-for-Productron Cost or the
Subject C TIIrng Unrt rs as follows:
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Completed-for-Productzon Cost: 51116 5271,069.00
511165 6323,490.00
Tota1 6596,559.0D

Any qcs. own enc/or xd axrm ~ ". caned n Esh bIt B-3, woo elec-,
ptzcn fOpt on I) ndorstaod end gr e th t the r zn rxa'

vm.nt under th s option zs for thezr props%loners har of
Apolzcen 's estxmate of actua cxsxs and exp ns s. t

else uxderstccd oy all p rsons ele tznq th.s optzon ttet tney
exe agre xng to pay thexr propert anat share .t etc

ctua.'c

= and exp .ses s d ternxned bv ne Operator named zn thzs
B z . Ot der .

A Partxcxpatznq Operator's proportzonate cost hereunde shall be
the result obtaxned by multzplyzng the Partzczpatxng

Operators'In

exeat zn Ur,zt" tzmes the Completed-for-Productzon Cost set
forth above. Provxded, however, that zn the event a Partxcxpatxng
Operator elects to partzcxpate and faxls or refuses to pay the
estzmatc of hzs proportzonate part of the Completed-for-
Prod tron Co t as t forth o-bove, all wzthzn the tzme set forth
herezn and in t:he manner prescrxbed zn Paragraph 6 of thxs Order,
then su h ParL zpatxng Operate shall be de med to hav elecL d
not to partzcipate and to have elected compensatzon zn lzeu of
p rticxpatxcn pur uent to Paragr ph 3.2 he ezn.

9.2 Optxon 2 — To Recexve A Cash Bonus Consxderatxon: In lxeu
o partzcxpatxng xn the Nell Development and Op ratzon zn
subject Drzl'ng Unzt under paragraph 5.1 above, any Gas
Owner or Clazmant named zn Exhzbzt B-3 hereto who does not
reach a voluntary agreement wzth the Unzt Operator may
elect to accept a cash bonus conszderatzon of 65.DD
per net runeral acre owned by such person, corn enczng upon
entry of thxs Order and contznuing annually untxl
commas.cement of productxon from Subject Drtllzng Unxt, and
xh ft r oy Ity I I/0th of 0/0th It elva and one-
half percent (12.53)I of the net proceeds recexved by the
Unzt Operator for the sale o the Coalbed Bethane Gas
produced fram any Well Development and Operatxon =overed by
thxs Order multzplzed by that person's Interest xn Unxt or
proportzonal share of sard productzon ffor purposes of thzs
Order, net proceeds hall be actual proceeds recezved less
post-productzon costs zncurred downstream of the wellhead,
zncludzng, but not lzmzted to, gatherxng, compresszon,
tzeatzng, transportat. on and marketzng costs, whether
performed by Unit Cperator or a thzrd personl as fazr,

easonable and quxtable compensatzon to be pard to said
Gas Owner or Clazmant. The zr'.ztzal cash bonus shall become
due and owznq when so elected and shall be tendered, pazd
or escrowed w thzn one hundxed tweoty (120) days of
recordxnq of thzs Order. I'hereafter, annual cash bonuses,
zf any, shall become due and owxnq on each annzversery of
the date of recordzng ot th s order xn the event productzon
from Sublect Drzllxng Unzt has not theretofore commenced,
and once due, shall be tendered, pard or escrowed wzthz
szsty ISOl days of sard annzversa y date. Once the xnxtxal
cash bonus ard the ax.nu I cash bonuse, xf any, are so pard
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or escrowed, subject to a final leqal determination of
ownersh1p, sa1d paymeit(s) shall be satisfaction in full
fo r the right, nterests, and claims of such electing
person in and to the Gas produced from Subj t Formation in
the Subject. 1ands, except, however, for the I/8th royalties
due hereunder.

subject to a final legal determination of ownershi.p, the
elect).on made under this Paragraph 9.2, when so made, shall
be satisfaction in full for the right, i.nterests, and
claims of such electing person in any Well Deva'opment nd
Op rats.on covereu hereby and such electing pezson shall be
deemed to and hereby does lease and assign, its right,
interests, and cl ims in and to the Gas produced from
Subject Format on in the Subject Drilling Un t to the
Appli ant.

optic 3 — To Share In The Well Development And Operation
As A Non-Participating Per o On A Carri.ed Basis And To
R carve Consideration In lieu Of Cash: In li.eu of
parti.cipati.ng in the Well Development d Operation
Subject Drillinq Unit under paragraph 9.1 above and in lieu
of receiving a Casl. Bonus Considerati.on under Paragraph 9.2
above, any Gas Owner or Claimant named in Exhibit W-3
hereto who does not reach a volui,tery agreement with the
Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carzied basis
(as a "Carried Well Operator"] so that the proportionate
patt of the Complet'ed-for-Production Cost hereby allocable
to suc). Oazz ed Well Operator's interest is charged against
such Carried Well Operator's share of production from
Sub)a t Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in ai.d to th Gas in subject
Drilling Unit hall be deemed and hereby are ass gned to
the Applicant until the proceeds from the sale of such
c ed w 11 o. to ' oI p od tron I o sub)ect
Drillinq Unit (exclusive of any royalty, excess or
overriding royalty, o" other non-operating oz non cost-
bearing burden reserved 1n any lease, assignment thereof or
agreeuent relating thereto covering such interest) equals
thzee hundred percent (300()) for a leased interest or two
hui:dred percent (2009) for an unleased interest (whichever
is applicable) of such Carri.ed Well Operator's share of the
Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant reco ps and
recovers froz, such Carried W 11 Operator's assigned
interest the amou ts provided fo r above, th n, the a gned
interest of such Carried Well Operator shall automatically
revert back to such Carried Well Operator, and from and
after such reversion, such Carried Well Operatoz shall be
treated as if it had participated initially under Pazagraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such Well Development and Operation.

subject to a Iinal legal determination f ownership, the
election nade under thi.s Paragraph 9.3, when so mad, shall
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be satisfaction xn fill for th rights, interests, and
claims of such lectxng person zn any Mell Development and
Operation covered hereby and such el etang person shall be
deemed to have and hereby does assign its rx.ghts,
interests, and claims xn and to the Gas produced 1'rom

subject Formation zn the subject Drilling Unit to the
Applicant for the period of time during which zts interest
zs carried as above provided prior to zts reversion back to
such electing person.

10. Failure to Properly Elect: In the event a person named zn
Bsbibit 3-3 hereto does not reach a voluntary agreement with the Unit
Operator and fails to elect xthzn the time, tn the manner and zn
accordance with the terms of this Order, o e of the alternatives set
forth xn Paragraph 9 stove for which hxs interest qualxfze, then such
p.rson shell he deemed to have elected not to part cxpate xn the
proposed Well Development and Operation zn Subject Drzllxng Unx.t and
shall be d emed, s bject to a final legal determination of ownership,
to have elect d to accept as satisfaction zn full for such perso n'

xght, interests, and claims 1n and to the Ga the consideration
provided zn Paragraph 9.2 bove for which zts interest qualifies and
shall h deemed to have leased andfor assigned hxs rz.ght, interests,
and claims zn and to the Gas produced from subject Formation xn the
subject Drill ng Unit to the Applicant. persons who fail to properly
elect shall be deemed, subject to a final legal determination of
ownersh1p, to have accepted the compensation and terms set forth herein

t. paragrapn 9 2 zn sat. sfact. on xn full for the right, inta eats, and
claims of such person zn and to the Gas produced from the Subject
Formation underlying Subject L-nds.

11. Default By Participating Person: In the event a person
named xn Bmkxbit 3-3 elects tc participate under Paragraph 9.1, but
zaxls or reft. es to pay, to secure the payment or to make an

rangement with the Unit Operator 1or the payment of suet person'
proportionate part of the Completed-for-Production Cost as set forth
h , 11 th th t d th a p scr bed xn this
Order, then such person shall be deemed to have withdrawn hxs election
to participate and shall be deemed to have elected to accept as
satisfaction n full for such person's right, interest, and claims z.n

and to the Gas the consideration provided xn Paragraph 9.2 above for
which hzs zrteres qualxfzes depending on the excess burdens attached
to such x. tercet. Whereupon, any cash bonus consideration du as a
result of s ch deemed election shall b tendered, paid or escrowed by
Unit Operator within one hundred twenty tx20) days after the last day
on which such defaulting person under this Ordex'hould have paid nzs
proport onate part of such cost or should have made satxs actory
arrang ants for th payment thereof. when such ash bonus
consider- cion xs paid ox'scrowed, zt shall be satisfaction xn full for
the tight, interests, and claims of sucn person xn and to the Gas
undexlyx.ng Subject Drilling Unit zn the Subject Lands covered hereby,
except, however, for any royalties which would become due pursuant to
Paragraph 9.2 hereof.

12. A~sax nment of Interest: In the event a person named zo
wsbibit B-S zs unable to reach a voluntary agre ent to share xn the
Well D lopme t and Operation cont mplat d by this Ord r t rate of
payment agreed to mutually by said Ow er or Claimant and the Unit
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operator, or fails rc mak an ele tzcn under Par qraph 9,1 above, then
subject to a final legal determination of ownership, such person shall
be deemed to have and shall have assigned unto Applicant such person'
right, interests, and claims zn and to said well, and other share xn
prodnctxon to which such person may be anti led by reason of any
election or deemed election hereunder zn accordance zth the provisions
of this Order governing said election.

13. Un t Operator (or Operator(i CNX Ga Company LLC sh ll be
and hereby xs design ted as U zt Operator authorized to drill and
operate th Coalb d Methane Well xn Subject for ation 5ubje t
Drilling Unit, all subject tc the permit provisions contained xn Va.
Cade SS 45.1-361.2'7 et sex(.; SS 4 VAC 25-150 et ~se ., Gas and Oxl
Regulatzonsx SS 'l VAC 25-160 et seg., Virginia Gas and Ozl Board
Regulations; the Middle Ridge I Coalbed Gas fx.eld Order VGOB 00-1017-
0835, all as amended from time to time, and all elections required by
t(ixs Order shall be communicated to Unit Operator in xxtxng t the
address shown belnw:

CNK Gas Company LLC
2481 John Nash Blvd.
Nluefleld, WV 247D1
Attn: Anita D. Duty

14. Commencex:ent of One ations: Unit Operator shall commence or
cause to commence operations for the drilling of the well(a) xthzn the
Subject Drz.llxr.g Unit and/or the well(s) outside the Subject Drilling
Unit but. from which production xs allocai:ed tc the Subject Drx.llzng
Unit within Seven Hundred and Thirty (730) days from the date of the
Order and shall prosecute same with due dxlzge ce. If Unit Operator
shall not have so commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then payable tereunderx otherwise,
unless sooner termxnoted by Order of the Board, this Order shall ekpx e
at 12:00 P.M. on the date on which all wel's covered by the Order
and/or all wells from which production zs allocated to the Subject
Drilling Unit are permanently abandoned and plugged. However, i.n the

t pp 1 t. k fro th e 0 d , th th txx:e b tween the
filing of the pet tron for appeal and the fir el Order of the Circuit
Court shall be excluded zn calculating the two-year period referred to
herein.

15. Onerator's lien: Ui.zt Operato r, zn addz.tron to the other
rights fforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and xntexests owned by any person subj ct
hereto who elects to participate under paragraph 9.1 zn the subject
Drilling Unit to the cute t that costs incur ed xn the drxllznq or
operatio n on the subject Drzzxzng Unit are charge ble ag inst such
person's xnt rest. Such lien and right of set off sh 11 be s parable
as to each separate person and shall remain liens until the Unit
Operator drxllzr.q or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

The Applzcax*.t represented to the Board that there are
u known or nlocatabl claimants xn Tract(sl 1 of the subj ct Drilling
U xt whose paiuuent. axe subject to the pro xszcns of Paraqraph 16.1 and
the Unit Operator has represented to the Board that there e no
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conf licring claimants in the Subject Drilling Unit
subject tc the provisions of Paragraph 16.2 hereof.
Order, the Escrow Agent named herein or any succe
Board, is reguired to establish an interest-bear ng
1'raut(s) 1 of Sub,'ect 0 riling Um t (he in "Escrow
receive and account to the Board pursuant to its
escrowed f ds hereafter described in Paragraphs 16.1

whose payments are
Therefore, by this
ssor named by the
escrow account for
Ac o t"), and l.o
agreement for the
and 16.21

First Sant. 8 ix'ust Company
38 E. Valley Drive
Bristol, VA 24201
Attn: Debbie Devi ~

16.1. Escrow provisions For Unknown or Unlocarable persons: If
any payment of bonus, royalty payment or other payment due
and owing urdar this Drear cannot be made because the
person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall i.ot be commingled wit(i any funds of the Unit Operator
and, pursuant to Va. Cod 5 45.1—361.2 .D, said sums shall
be d posited by the Unit Opera(.or nto the Escrow Account,

ommencing within one hundred twenty (120l days of
records g of this Ord r, and co tinuing th reafter on a
monthly basis with each deposit to be made, by use of a
report format approved by the nape tor, by date which is
no later than sixty (60) days after the last day of the
month being repor ed and/or for which funds are being
deposited. Such funds shall be held for the exclnsive use
of, and sole benefit of the person entitled thereto until
such tunds can be paid to such person(s) or until the
Escrow Agent relinquishes such unde as required by law or
pursuant to Order of the Board in ac ordance with Va. Code
6 45.1-361.21.D.

16.2 Escrcw Provisions For Confli.cti.nc Claimants: If any
payment of bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of
ownership and/or a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds in excess of ongoing
operational expenses, or oth r paymerlt, together with
P rticipating Operator's Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if arly, (I) sh ll
or be corn ngled wilh ny fund of the 0 t Operato r; and

(2) shall, pursuant to Va. Code SS 45.1—361.22.A.2, 45.1—
361.22.A.3 and 45.1—361.22.A.4, be deposited by the Opeiator
into the Escrow Account within one hundred t enty (120) days
of recording of this Order, and continuing thereafter or. a
mont).ly basis with each deposit to be made by a date which is
no later than sixty (60) days after the last day of rhe month
being reported and/or for which funds are subject to deposit.
such funds shall be held for the xclusive use of, and sole
benefit of, tne person ent tied thereto until su h funds can
be paid to such person(s) or until the Escrow Agent
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re11z.quzshes such funds as req zred by law or pursuant to
Order of the Board.

17. Special F'zndzncs: The Board specifically and specially finds:

17.1. CNX Gas Compaay LLC, a Virgin. 1 zt d 1 b 1 ty o. p y
1s duly authorized and qualified to transact business zn the
Commonwealth of Vzrgznzaz

17.2. ONX Gas Ccaapany LLC has the authority to xplore, d clop
and maintain the properties and assets now owned or hereafter
acquired, consented to s r as Co lb d Methane Ga Unit
Operator for Sub1ect Drilling Unit and to faithfully discharge

he duties imposed upon zt as Unit Operator by statute and
regulatzonsf

17.3. CNX Gas Company LLC zs an operator in the Commonwealth of
Virginia, and has satisfied the Board's requirements for
operations zn V rgznzaz

17.6 CNX Gas Coagmny LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
97.3S77 percent of the ozl and gas interest/claims zn and to
Coalbed Methane Gas and 97.3877 percent of the co 1
interest/claims zn and to Coalbed Methane Gas zn Subject
Drz ling Unztz and, Applicant claims the right to explore
for, develop and produce Coalbed N bane Gas from Subject
Formations in Subject Drilling Unit in Russell County,
Virginia, which Subject Land" are more particularly described
zn Rxbibit Az

17.5. The estzm ted total production from subject Drilling Unit
zs 125 zmfcy to 550 MMCR. The estimated amount of reserves
from the Sub.'ect Dr llzng Unit zs 125 MMCR to 550 MMCWZ

17.6. S t fo th RM b e 5-3, th* d 1 t k
address of each Owner or Claimant zdentz.fied by the Applz.cant
as having or clatmznq an interest zn the Coalbed Ne han Gas zn
Subject Formation zn Subject Drilling Unit underlyz.ng and
comp ised of Subjec Lands, who has not, z.n writing, leased to
the Applicant or the Unzt Operator or agreed to voluntarily
pool hzs interests zz, Subject Drilling Uz.zt for zts
development. The interests of the Respondents listed n Exhibit
5-3 comprzs 2.6123 percent of the ozl and gas interests/claims
zn and to Coalbed Methane Gas and 2.6123 percent of the coal
interests/claims zn and to Coalbed Methane Gas zn Subject
Drilling Units

17.7. Applicant's evidence established that the fair, re sonable
and equitable compensation to be paid to any person zn lz.eu
of the right to partzczpate zn the Wells are those options
provided zn Paragraph 9 above;

17.8. The relief requested and granted zs gust and reasonable, zs
supported by substantial evidence and will afford each person
listed and named zn Rmbibzt R-3 h to th opportunity to
recover or receive, without u ry e pen , h p s
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gust and f ir shar of the production from Sub) ct Drilling
U t. The grant ng of the Application and relief requested
therein will .nsur to th extent possible the greatest
ultimate recovery of Coalb d Meth e Gas, prevent or assist in
prev nt ng th various types of waste prohibited by st tute a d
protect or assist in protectinq the correlative rights of all
persoi s in the subject common sources of supply in the Sub) ct
lands, herefore, the Board is entering an Order granting the
relic herein set forth.

18. Mails.nq Of Order Anci Filinu Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty (60) days after the date of recording of this Order statinq that
a true and correct copy of ss.id Order was mailed within seven ('I) days
from the date of its receipt by Uni.t Operator to each Respondent named
in Exhibit B-3 pooled by this Order and whose address is known.

19. Availability of Unit Records: The Director shall provide
all persons not subject to a lease w th reasonable access to all
records for subject Drilling Unit which are submi ted by the Unit
Operator .o s id Director and/or his Inspector(s).

20. Co lusion: Therefore, the requested relief and ll terms
and provisions set forth above be and hereby are granted and IT IS SO
ORDERED.

21. A~eels: Appeals of this order are governed by the
provisions of Va. Code Ann. 6 65.1—361.9 which provides that any order
or decision of the Board may be appealed to the appropriate circuit
coiirt .

22. Effective Date: This Order shall be effective as of the
date of the Board's approval of this Application, which is set forth at
Pa graph I above.

)0
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CONE AND EXECUTSO Ihis 7 day cf November, 2333 by a m~ allhkultgldl(4s utt&4
Soank

Chairman, Bradley C. Lsmbed

CONNQNWEALTH OF IRRGINIA
COUNTY OF RUSSELL

Ackwaw ledged on this / day ot ~pub personally before ms s mnarf public
in end for the commonwealth of virginia, appeared Ergdkry c.Lamben, being duly sworn did
depose and say that he is tits Chairman cf the Virginia GagsOII Board, that hsgeeted

a woZ:: ."-"',,

Igy Commission srtumar Septembrr 33, 2317

'=.W:".~ZA,'"c
CONS AND PERFORIdEO Ibis 8 day of November,2013 Iry Order of ths Virglnldtgggygg+ ". ~/@
Board.

P U BL I C

= *:BEG ¹174334 . *—

Rick Cooper
Prlndpal Executive tc the
staff, Virginia Gas end Oil Board

tly Commission expires: September 3a, 2317

CONNONWEALTN OF VIRGINIA
COUNTY OF RUSSEI.L

Acknowledged on this~ day of IVVV .~~rsonady before mes notary public
in end far the Commonwealth of Virglnivn appeared Rhk Cooper, being duly swum did
depose and say thai he is the Principal Execubvs to lbe staff of the Virginia Gas and Oil
Sowd, Ihst he executed the same and was authorised to do so.

aG
'"jj ''rr~'s

PUBLIC''E're~8: AEG ¹lvasc4:
4 '. W. 'tsk O: MvccuulSSlcu

',, PPEI Ll ll B,"
util U
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FORCE POOLING
VGQB-15-0917-d02d

casoany CNX Oaa CarraanV LLC Wet t Nome and Ntmber UNIT 91115

Tl ttcv Na. Elevctlon Ouadrang en 1
NONAKEN

Form OCULO-7
tIev grgl

cn= snws t s r,c=
o=ldenTtust ACES Bumrmss

Licensed Prolesslanal Engines 4 B .«jv, 9'„
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CNX GBB Corti)ygny LLC
uN(T eM(S

Trmt identifications
(58.74Acre Unit)

1. Lethe F. Vandyke, et al (199.00Acre Tract) —AS Idinerals
Harold Keen Coal Company - Ag Coal Leased
CHX Gae Company LLC —Oil, Gss and CBM Leased (9T.5694'ys)
48.21 acres 82.0736%

1A.
1B,
1C.
1D.
15.
1F.

Burley Dye, et «x - Surface
Unknown Surtacs Owner
Unknown Surbase Owner
Unknown Surface Owner
Unknown Surface Owner
tlnknown Surface Owner

Buckhom Coal Company Tr. 15 (250 Acre Warder 013 Tract) - Fee
Knox Creek Coal Company -Above Drainage Coal Leased
Reserve Coal Properties Company —Below Drainage Coal Leased
CNX Gas Company LLC - Oil, Gas and CBM Leased
8.53acres 14.8216%

Buckhorn Coal Company (18.43Acre Tract) - Fee
Knox Creek Coal Corporation - Above Drainage Coal Leased
Cl(X Gaa Company LLC - CBM Leased
1,04 acres (.77054A

Burley Dye, et ux —Fee
CNX Gas Company LLC -Oil, Gas and CBSI Leased
0.96 scree 1.6343'A

"This tttle block is for general informational purposes only and does not reflect an
analysis of the severance deed and its effect upon coal bed methane ownership and
should not be relied upon for such purpose."

Page 1 of1
August 8, 2013
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